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A revolution in maize pro

The agricultural outlook for 2005
depends on rainfall, The forecast of
an El Nino effect indicates below-
normal rainfall and higher-than-usual
temperatures. This follows well
below-normal winter rainfall in the
Western Cape and low dam levels,
with some areas already under water
restrictions. In summer rainfall areas,
rains came late and by end-
November plantings had only been
done in the eastern production areas.

However, some forecasters ‘are.

relatively optimistic, pointing to the
good vyields last season despite
belrw-normal rainfall in most areas,

Toast prices - excepting vegeta-
bles - are not expected to increase
much as they are already trading
close to import parity, pulled down
by the strong rand.

Crop estimates

The final maize crop estimate in
October 2004 for the past season
was 24% higher than the first estj-
mate; the sorghum crop was 69%
higher; and the soybean crop 48%
higher. This resulted in the Crop
Estimates Committee {CEC) being
heavily criticised,

However, the conclusion of the

debate was that grain production
technology in SA has changed signif-
icantly over the past few years,
increasing potential yields despite
the - “rerse weather,
v -tors that led to improved
vields were a new generation of
hardier cultivars; improved plant
feeding technology where yieids, fer-
tiliser applications, etc, are planned
with the help of satellite technology;
better land preparation; a change in
the application of chemicals due to
GMOs (genetically modified organ-
isms); a new generation_of machin-
ery; and less drought risk (especially
with more land under irrigation at
higher yields).

The result of these changes has
been profound. Given the current
4. 7m hectares under grain and
silseeds, indications are that crop
Jizes will continue to grow - espe-
ially maize, where a rising surplus
Ibove domestic needs will force
rices dewn and enable SA's
Xports to compete with subsidised
'S exports.
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Commodities

However, given the problems
with SA's transport and harbour
infrastructure, costs are becoming
prohibitive - apart from the lack of
capacity to export 3m tons,

Calculations indicate that maize
plantings, for example, should be
reduced by at least 20% or 400,000-
500,000ha to balance the market.

However, maize planting inten-
tions for the new season indicate a
15.3% increase to 3.051m hectares,
or a crop of 9-10m tons. This could
give a stocks-to-usage ratio of 45%,
against 35% in 2004.

Domestic prices were trading at
close to import parity at end-
November. Even in the worst case
scenario of a severe drought, the
potential for higher prices is Jimit-
ed. The continuous strength of the
rand has pulled import parity con-
siderably lower over the past year.

Sorghum planting intentions
indicate the same area as last year -
118,000ha. The current crop of
360,000t is much larger than the
domestic need.

Although the wheat crop is larg-
er than last year's crop of 1.8m
tons, imports of 900,000t will be
needed. The planted area was
raised by 14%, but drought in the
Free State and Western Cape
reduced yields to below break-even
for producers. Prices dropped
because of lower international
prices and a stronger rand, leaving
little room for price increases.
Bread prices should now falll

Oiiseed planting intentions indi-
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cate a 9% decline; soybean planting
intentions indicate an increase of
27%. Groundnut planting intentions
are unchanged. SA will remain a net
importer of oilseeds products, with
local prices trading at import parity.
Domestic price levels ara falling in
line with the fall. in international
prices due to record world crops.

Livestock

The supply of animals for slaugh-
ter increased substantially during the
winter and early summer due to a
lack of grazing. The decline in herd
numbers will [imit the supply of
slaughter animals in 2005, while
demand for meat remains relatively
strong, driven by strong economic
growth.

Domestic prices are at import
price levels, though they are falling
because of the strengthening rand.
Import volumes are expected to
grow in 2005, helping to restrain
domestic prices.

In dairy, farmgate price levels
have fallen, driven by the lower
import prices and an increase in
production (although this has not
been reflected in retail prices).

The vegetable supply will be
reduced this summer because a
lack of irrigation water in produc-
tion areas.

High temperatures will limit
production. This could result in
higher prices.
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